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For the future, we will continue to seek opportunities to ensure access for all those that are eligible to participate in
Federal nutrition assistance.

Key Outcome 2: Promote more healthful eating and physical activity across the Nation

The Nation faces significant public health issues related to the quality of America’s eating habits, including an
increasing prevalence of overweight and obesity. USDA will use its nutrition assistance programs and its broader
nutrition education efforts as key opportunities to promote more healthful eating and physical activity across the
Nation.

Key Performance Measures:

e Improve the Healthy Eating Index (HEI) scores for people in households with incomes under 130% of poverty.
e Improve the Healthy Eating Index (HEI) scores of the U.S. Population.
e Increase application and usage of nutrition guidance tools.

A nutritious diet that includes the consumption of fruits and vegetables, whole grains and low-fat dairy products,
combined with regular physical activity, is a key ingredient to a healthy life. For babies, breastfeeding has been
shown to make an important difference in their health, not only in infancy, but beyond.

In FY 2007, USDA will purchase and distribute nutritious foods, deliver targeted nutrition education and provide
technical assistance and oversight to ensure meals and other benefits support healthful diets.

Effective promotion of up-to-date, scientifically based dietary guidance is also essential in the campaign to motivate
Americans to develop and maintain healthful dietary behaviors. Following on the release of the 2005 Dietary
Guidelines for Americans and the MyPyramid food guidance system, USDA will continue to implement changes in
the nutrition assistance programs to integrate and fully support the new guidance.

' __Fiscal Year
Annual Performance Goals and 2003 2004 . 2005 2006 2007 2008
Indicators Actual  Actual - Actual  Actual Target =~ Target

5.2.1 Improve the Healthy Eating Index
(HEI) scores for people in households with N/A? N/A N/A 65.0 65.5 66.0
incomes under 130% of poverty.

Dollars ($ millions)
5.2.2 Healthy Eating Index (HEI) scores of N
the U.S. Population N/A N/A N/A 65.0 65.2 65.4
5.3.3 Pieces of nutrition guidance N/A N/A N/A 1.5 2.0 2.5

distributed billion  billion  billion
"Most recent available data is from 1999-2000; HEI is currently being updated to reflect new dietary guidance.

Strategies:
In order to achieve the objective performance targets, USDA will:

"« Improve nutrition education efforts within each of the major nutrition assistance programs, and develop and
support an integrated, cross-program nutrition education effort designed to contribute to the improvement of
scores on the Healthy Eating Index (HEI), reduce overweight and obesity, and address other diet-related
problems.

o Partner with Federal health and education agencies, and other public and private sector entities, to promote the
use of common messaging, support increased consumption of fruits and vegetables and encourage healthy
school nutrition environments.
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o Implement program changes to optimize alignment of nutrition assistance programs with the 2005 Dietary
Guidelines for Americans, and work with providers to improve the nutritional quality of program meals, to
maximize program contributions and to improve HEI scores.

» Plan and implement strategies related to the development of the 2010 Dietary Guidelines for Americans so that
Federal nutrition guidance continues to be based strongly on a preponderance of the scientific literature.

« Implement a continual evaluation plan for MyPyramid to ascertain its use and usability by consumers,
applicability of the website software, and to determine whether and what type of enhancements will be needed
to encourage behavior changes that promote healthful diets.

» Provide timely and consistent customer support to enhance outreach and promotion of dietary guidance
materials and interactive, educational tools.

For the future, we will continue to pursue the above strategies and pursue new opportunities within the nutrition
assistance programs and for the general public to promote healthy eating.

Key Outcome 3: Maintain a high level of integrity in the nutrition assistance programs

Effective program management helps ensure that those families and individuals most in need of nutrition assistance
receive it and that the funds intended for this purpose are not diminished by waste or program abuse. Improved
customer service helps ensure that eligible families and individuals are aware of the lifetime benefits of good
nutrition, know about the assistance that is available to them to improve their nutritional intake and have access to
apply and receive the nutritional assistance in a timely manner. USDA plans to make use of all available
opportunities, including new communication and eGovernment technologies, to serve our customers, work with
partners, and administer our programs as effectively as possible.

Key Performance Measure:
e Increase the Food Stamp Payment accuracy rate.

Consistent with the President’s Management Agenda, USDA is strongly committed to maintaining a high level of
stewardship and integrity in the nutrition assistance programs and preventing errors.

- Fiscal Year i
: 2003 2004 - 2005 2006 2007 - 2008
Annual Performance Goals and Indicators Actual Actual Actual Target Target Target
5.3.1 Increase the Food Stamp accuracy rate. 934% 94.1% 942% 93.8% 94.2% 94.3%

Strategies:
In order to achieve the objective performance targets, USDA will:

» Support State efforts to improve food stamp benefit accuracy through oversight, training, technical assistance
and “promising practices” information sharing.

o Manage and improve systems to disburse and account for program resources.

« Promote effective program operations at the State and local levels through strong Federal oversight, training and
technical assistance.

We will continue efforts to measure erroneous payments and address potential sources of error in the Child Nutrition
and WIC Programs. Ongoing activities include completing a nationally representative study of improper payments
in the National School Lunch and School Breakfast Programs; updating estimates of certification and vendor error in
the WIC Program; and pilot testing methods to estimate meal claiming errors in the CACFP.
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Food and Nutrition Service
Full Cost by Strategic Goal

Goal 5: Improve the Nation's Nutrition and Health
Program Level (Dollars in Thousands) 1/

PROGRAM / ACTIVITY FY 2006 FY 2007 FY 2008

Food Stamp Program Account

Food Stamp Program $32,984,909 $33,406,661 $35,017,404
Nutrition Assistance for Puerto Rico (NAP) 1,517,752 1,551,167 1,614,765
Food Distribution Program on Indian Reservation (FDPIR) 78,760 71,557 79,650
The Emergency Food Assistance Program (TEFAP) Commodities 139,832 140,000 ~ 140,000
Program Access/ Community Food Project/ Am. Samoa/CNMI 24,026 25,649 25,904
Nutrition Programs Administration (Allocation to this program) 72,013 72,043 76,900
Other Program Costs 2/ 895 895 895
Total Cost $34,818,187 $35,273,972 $36,955,518
FTEs 683 656 686
Unit Costs
Food Stamp Program (Total Annual Cost per Participant) 3/ $1,236.28 $1,271.12 $1,337.03
FDPIR (Total Annual Cost per Participant) 4/ $887.65 $866.20 $859.36
Performance Measure: Average monthly FSP participation (millions) 26.736 26.335 26.245
Child Nutrition Program
Child Nutrition Programs
School Lunch Program $7,569,757 $7,855,066 $8,180,933
School Breakfast Program 2,086,098 2,241,210 2,389,988
Child and Adult Care Food Program ) 2,141,088 2,172,460 2,288,838
Summer Food Service Program 284,224 293,739 310,634
Special Milk Program 15,155 14,133 14,618
State Administrative Expense 156,061 163,792 175,636
Total, Cash Grants to States 12,252,383 12,740,400 13,360,647
Commodities (Sec 6e Entitlement) 480,684 475,622 508,608
Child Nutrition Program Discretionary Activities 25,619 25,619 28,017
Nutrition Programs Administration (Allocation to this program) 30,215 30,228 31,427
Other Program Costs 5/ 560,965 675,965 675,965
Total Cost $13,349,866 $13,947,834 $14,604,664
FTEs 392 384 393
Unit Costs
Child Nutrition Total Cost per Meal Served ($/service unit) 6/ $1.50 $1.54 $1.57
Performance Measure: Avg. daily NSLP participation (millions) 30.0 31.0 31.5

Performance Measure: Avg. daily SBP participation (millions) 9.8 104 10.9
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PROGRAM / ACTIVITY FY 2006 FY 2007 FY 2008
Special Supplemental Nutrition Program for Women, Infants and Children (WIC)
Cash Grants to States: Food & NSA (inclusive of projected carryout) $5,312,316 $5,414,624 $5,464,857
Infrastructure Grants 12,194 13,464 13,464
Technical Assistance 395 396 396
State Management Information Systems 19,800 19,800 0
Breastfeeding Peer Counselors 18,122 14,850 14,850
Nutrition Programs Administration (Allocation to this program) 28,709 28,721 29,860
Other Program Costs 0 0 0
Total Cost $5,391,536 $5,491,855 $5,523,427
FTEs 246 235 235
Unit Costs
WIC (Total Annual Cost per Participant) 7/ $666.86 $672.12 $667.08
Pérformance Measure: Average monthly WIC participation (millions) 8.085 8.171 8.280
Commodity Assistance Program Account
Commodity Supplemental Food Program (CSFP) 8/ $112,445 $107,690 0
The Emergency Food Assistance Program (TEFAP) Administrative Cost 55,655 49,500 $49,500
Farmers' Market Programs
Farmers' Market Nutrition Program 23,814 23,800 22,800
Seniors' Farmers' Market Program 15,844 16,000 16,000
Commodity Assistance (Nuc. Affected Isld, Disaster Asst., NSIP Comm.) 3,882 3,453 1,070
Nutrition Programs Administration (Allocation to this program) 5,523 5,525 5,745
Other Program Costs 9/ 103,412 103,412 103,412
Total Cost $320,575 $309,380 $198,527
FTEs 47 45 45
Unit Costs
CSFP (Total Annual Cost per Participant) 10/ $361.64 $341.94 $0.00
Performance Measure: Average monthly CSFP participation (thousands) 463.124 475.902 0.000
Nutrition Programs Administration Account (Center for Nutrition Policy and Promotion)
Center for Nutrition Policy and Promotion $2,836 $2,836 $4,994
Nutrition Programs Administration (Allocation to this program) NA NA NA
Other Program Costs 0 0 0
Total Cost $2,836 $2,836 $4,994
FTEs 26 26 26
Performance Measure: Pieces of nutrition guidance distributed - 1.5 billion 2.0 billion 2.5 billion
Total for StntggiiGoaI 5
Total Cost (Program, NPA, and Other Program Costs) $53,883,000 $55,025,877 $57,287,130
FTEs (excludes FTEs associated with CN Permanent Approp.) 1,394 1,346 1,385
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Notes

1/ Reflects FY 2006 recissions as appropriate.
Food Stamp Program Account

2/ Includes FDPIR bonus commodities.

3/ Food Stamp Program Average Monthly Participation Assumptions: FY 2006: 26.736 million; FY 2007: 26.335 million; FY 2008: 26.245 million.
FY 2006 annnual per participant cost reflects the impact of the program's response to Hurricanes Katrina, Rita and Wilma.

4/ FDPIR Average Monthly Participation Assumptions: FY 2006: 89,920; FY 2007: 90,753; FY 2008: 93,920. )
FY 2006 annnual per participant cost is higher than usual because of Federal commodity obligations likely to be deobligated at close out.
FY 2007 annual per participant cost is lower as a result of phased introduction of the program in Alaska.

Child Nutrition Programs Account

5/ Includes entitlement, bonus, and 12 percent shortfall commodities purchased in support of the program from Sections 32 and 416 funds.
6/ Unit cost calculated based on full cost of Child Nutrition account divided by all units of service funded under this account.

Special Supplemental Nutrition Program for Women, Infants and Children (WIC)

7/ WIC average monthly participation assumptions: FY 2006: 8.085 million; FY 2007: 8.171 million; FY 2008: 8.280 million.
Commodity Assistance Program Account

8/ Assumed CSFP is ended in FY 2008 as requested by FY 2008 President's Budget.

9/ Includes bonus commodities for TEFAP, CSFP, Disaster, Summer Camps, Prisons, Nuclear Affected Island, and other commodity assistance.
10/ CSFP average monthly participation assumptions: FY 2006: 463,124; FY 2007: 475,902; FY 2008: 0.





